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The Failure of Institutional Design and the Behavior of
Multinational Financial Organizations: An Examination of the
Recent Economic Crises-
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Abstract

In this paper, the author presents a framework, “the failure of institutional design,” to
explain World economic crisis after the “Lehman Sock.” In the course of the analysis,
why groupthink of financial people had occurred, how they took the backbone out of the
old regime, and how much they got from disaster, are examined. As a tentative
conclusion, the author indicates that rigorous control over the global financial

institutions is the necessity.
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