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The effects of Global Financial and Economic Crisis on the
strategy of Japanese firms’ foreign direct investment (FDI)
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Abstract
International competitiveness of Japanese firms is based on their ownership
advantage of “transaction cost minimization” through their “T'CM organization,” with
which Japanese firms can supply “higher qualified and lower priced specialty
products” than those by Western rivals in “the first best market” in developed
countries.

However, global “commoditization”, which has been accelerated by “Global
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Financial and Economic Crisis“ since 2007 has prompted the development of
“lower-price-oriented second best market” in developing countries. Japanese firms
have to achieve “innovation of organization” through introducing advantages of

“SMD organization” into their own “TCM organization,” responding to it.
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#2 FEHE - #HIHRO GDP RERERZEKR VAIAA (IME World Economic Outlook,
October 2009)

2007 2008 2009 2010

EiE EiF ¥l Bl
(SFEHEE) 2.7 0.6 -34 1.3
KE 2.1 0.4 -2.7 15
a1—0E 2.7 0.7 -4.2 0.3
B 23 -0.7 -5.4 1.7
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hFr5 25 0.4 -25 2.1
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hE 13 9 8.5 9
Aok 9.4 7.3 5.4 6.4
ASEAN 5 (*) 6.3 48 0.7 4
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(CIS) 8.6 55 -6.7 2.1
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(hEXK-HhUTEE) 5.7 42 -25 2.9
T3V 5.7 5.1 -0.7 35
A¥LO 3.3 1.3 -7.3 33
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(721)AH) 6.3 5.2 1.7 4
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K5 S—HKQAA (35858 B T8 212 DWW T ORI E A, J7@E & OmEaHE,
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